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SECTION I: GENERAL PROVISIONS 
 
1. ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS 

(a) This Contract integrates, lo
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reasonable detail as the Representative may require, an invoice or voucher supported by a statement of the claimed allowable cost for performing this Contract. 

(b) Reimbursing costs. 

(1) For the purpose of reimbursing allowable costs (except as provided in paragraph (b)(2) of the clause, with respect to pension, deferred profit sharing, and 
employee stock ownership plan contributions), the term “costs” includes only: 
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(i) Those recorded costs that, at the time of the request for reimbursement, SELLER has paid by cash, check, or other form of actual payment for 
items or services purchased directly for this Contract;  

(ii) When SELLER is not delinquent in paying costs of contract performance in the ordinary course of business, costs incurred, but not necessarily 
paid, for— 

(A)  Work purchased directly for the Contract and associated financing payments to subcontractors, provided payments will be made— 

(1)  In accordance with the terms and conditions of a subcontract or invoice; and 

(2)  Ordinarily prior to the submission of SELLER’s next payment request to the Government; 

(B)  Materials issued from SELLER’s inventory and placed in the production process for use on this Contract;  

(C) Direct labor;  

(D)  Direct travel;  

(E)  Other direct in-house costs; and  
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(i) An assignment to LOCKHEED MARTIN, in form and substance satisfactory to LOCKHEED MARTIN, of refunds, rebates, credits, or other 
amounts (including interest, if an
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(b) LOCKHEED MARTIN engineering and technical personnel may from time to time render assistance or give technical advice or discuss or effect an exchange of 
information with SELLER’s personnel concerning the Work hereunder.  No such action shall be deemed to be a change under the “Changes” clause of this Contract 
and shall not be the basis for equitable adjustment.  

 
(c) Except as otherwise provided herein, all notices to be furnished by the SELLER shall be sent to the LOCKHEED MARTIN Procurement Representative. 
 

7. DEFINITIONS 
The following terms shall have the meanings set forth below: 
 
(a) “Contract” means the instrument of contracting, such as “PO”, “Purchase Order”, “Task Order”, or other such type designation, including all referenced documents, 

exhibits and attachments.  If these terms and conditions are incorporated into a “master” agreement that provides for releases, (in the form of a purchase order or 
other such document) the term “Contract” shall also mean the release document for the Work to be performed.  

 
(b) “FAR” means the Federal Acquisition Regulation, issued as Chapter 1 of Title 48, Code of Federal Regulations. 

 
(c) “Government” means the Government of the United States of America or any department or agency thereof. 

 
(d) “LOCKHEED MARTIN”, means LOCKHEED MARTIN CORPORATION, acting through its companies or business sites as identified on the face of this Contract.  

If a subsidiary or affiliate of LOCKHEED MARTIN CORPORATION is identified on the face of this Contract then “LOCKHEED MARTIN” means that 
subsidiary or affiliate. 

 
(e) “LOCKHEED MARTIN Procurement Representative” means a person authorized by LOCKHEED MARTIN’s cognizant procurement organization to administer 

and/or execute this Contract. 
 
(f) “PO” or “Purchase Order” means this Contract. 
 
(g) “SELLER” means the party identified on the face of the Contract with whom LOCKHEED MARTIN is contracting. 
 
(h) “Task Order” means a separate order issued under this Contract. 

 
(i) “Work” means all required labor, articles, materials, supplies, goods and services constituting the subject matter of this Contract. 

 

8. DISPUTES 
All disputes under this Contract which are not disposed of by mutual agreement may be decided by recourse to an action at law or in equity exclusivity in a United States 
Court of competent jurisdiction located in the State from which this Contract is issued.  Until final resolution of any dispute hereunder, SELLER shall diligently proceed 
with the performance of this Contract as directed by LOCKHEED MARTIN. 
 

9. ELECTRONIC CONTRACTING 
The parties agree that if this Contract is transmitted electronically neither party shall contest the validity of this Contract, or any Acknowledgement thereof, on the basis 
that this Contract or Acknowledgement contains an electronic signature. 

 
10. EXPORT CONTROL 

(a) SELLER agrees to comply with all applicable U.S. export control laws and regulations, specifically including, but not limited to, the requirements of the Arms 
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(iii) Any rights in the data may not be acquired by any foreign person; and 
 
(iv) SELLER, including lower-tier subcontractors, shall return, or at LOCKHEED MARTIN’s direction, destroy all of the technical data exported to SELLER 

pursuant to this Contract upon fulfillment of its terms; and 
  

(v) Unless otherwise directed by LOCKHEED MARTIN, SELLER shall deliver the Work only to LOCKHEED MARTIN or to an agency of the U.S. 
Government. 

 
(vi) SELLER shall include the terms of this paragraph (d) in all lower-tier subcontracts issued when technical data is provided to the lower-tier subcontractor. 

 
 
11. EXTRAS 

Work shall not be supplied in excess of quantities specified in this Contract.  SELLER shall be liable for handling charges and return shipment costs for any excess 
quantities. 
 

12. FEE (Applicable only if this Contract includes a fee.) 
LOCKHEED MARTIN shall pay the SELLER for performing this Contract the fee as specified in this Contract. 

 
13. FURNISHED PROPERTY 

(a)  LOCKHEED MARTIN may provide to SELLER property owned by either LOCKHEED MARTIN or its customer (Furnished Property). Furnished Property shall 
be used only for the performance of this Contract. 

 
(b)  Title to Furnished Property shall remain in LOCKHEED MARTIN or its customer. SELLER shall clearly mark (if not so marked) all Furnished Property to show its 

ownership. 
 
(c) Except for reasonable wear and tear, SELLER shall be responsible for, and shall promptly notify LOCKHEED MARTIN of, any loss or damage.  SELLER shall 

manage, maintain, and preserve Furnished Property in accordance with good commercial practice. 
 
(d) At LOCKHEED MARTIN’s request, and/or upon completion of this Contract, the SELLER shall submit, in an acceptable form, inventory lists of Furnished 

Property and shall deliver or make such other disposal as may be directed by LOCKHEED MARTIN. 
 
(e) The Government Property Clause contained in Section II shall apply in lieu of paragraphs (a) through (d) above with respect to Government-furnished property, or 

property to which the Government may take title under this Contract. 
 

14. GRATUITIES/KICKBACKS 
(a) No gratuities (in the form of entertainment, gifts or otherwise) or kickbacks shall be offered or given by SELLER, to any employee of LOCKHEED MARTIN for 

the purpose of obtaining or rewarding favorable treatment as a supplier. 
 
(b) By accepting this Contract, SELLER certifies and represents that it has not made or solicited and will not make or solicit kickbacks in violation of FAR 

52.203-7 or the Anti-Kickback Act of 1986 (41 USC 51-58), both of which are incorporated herein by this specific reference, except that paragraph (c)(1) 
of FAR 52.203-7 shall not apply. 

 

15. IMPORTER OF RECORD  
Applies if this Contract involves importation of Work into the United States. 
 
(a) If elsewhere in this Contract, LOCKHEED MARTIN is indicated as importer of record, Seller warrants that all sales hereunder are or will be made at not less that 

fair value under the United States Anti-Dumping Laws (19 U. S.C. 1673 et seq.). 
 

(b) If elsewhere in this Contract, LOCKHEED MARTIN is not indicated as importer of record, then Seller agrees that:           
 

(i) LOCKHEED MARTIN will not be a party to the importation of Works, the transaction(s) represented by this Contract will be consummated after importation, 
and Seller will neither cause nor permit LOCKHEED MARTIN’s name to be shown as “Importer Of Record” on any customs declaration, Temporary or 
Import Bond; and 

 
(ii) Upon request and where applicable, Seller will provide to LOCKHEED MARTIN Customs Form 7501 entitled “Customs Entry”, properly executed. 

 
16. INDEPENDENT CONTRACTOR RELATIONSHIP 

(a) SELLER is an independent contractor in all its operations and activities hereunder.  The employees used by SELLER to perform Work under this Contract shall be 
SELLER's employees exclusively without any relation whatsoever to LOCKHEED MARTIN. 

 
(b) SELLER shall be responsible for all losses, costs, claims, causes of action, damages, liabilities, and expenses, including attorneys’ fees, all expenses of 

litigation and/or settlement, and court costs, arising from any act or omission of SELLER, its officers, employees, agents, suppliers, or subcontractors at 
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19. INSURANCE/ENTRY ON LOCKHEED MARTIN PROPERTY 
(a) In the event that SELLER, its employees, agents, or subcontractors enter the site(s) of LOCKHEED MARTIN or its customers for any reason in connection with 

this Contract then SELLER and its subcontractors shall procure and maintain worker’s compensation, comprehensive general liability, bodily injury and property 
damage insurance in reasonable amounts, and such other insurance as LOCKHEED MARTIN may require.  In addition, SELLER and its subcontractors shall 
comply with all site requirements. SELLER shall provide LOCKHEED MARTIN thirty (30) days advance written notice prior to the effective date of any 
cancellation or change in the term or coverage of any of SELLER’s required insurance, provided however such notice shall not relieve SELLER’s of its obligations 
to procure and maintain the required insurance.  If requested, SELLER shall send a “Certificate of Insurance” showing SELLER’s compliance with these 
requirements. SELLER shall name LOCKHEED MARTIN as an additional insured for the duration of this Contract.  Insurance maintained pursuant to this clause 
shall be considered primary as respects the interest of LOCKHEED MARTIN and is not contributory with any insurance which LOCKHEED MARTIN may carry. 
“Subcontractor” as used in this clause shall include SELLER’s subcontractors at any tier. SELLER’s obligations for procuring and maintaining insurance coverages 
are freestanding and are not affected by any other language in this Contract. 

 
(b) SELLER shall indemnify and hold harmless LOCKHEED MARTIN, its officers, employees, and agents from any losses, costs, claims, causes of action, damages, 

liabilities, and expenses, including attorneys’ fees, all expenses of litigation and/or settlement, and court costs, by reason of property damage or loss or personal 
injury to any person caused in whole or in part by the actions or omissions of SELLER, its officers, employees, agents, suppliers, or subcontractors.   

 
20. INTELLECTUAL PROPERTY  

(a) SELLER warrants that the Wo 
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(j) 52.234-1 INDUSTRIAL RESOURCES DEVELOPED UNDER DEFENSE PRODUCTION ACT TITLE III (DEC 1994) (Note 2 applies.) 
 
(k) 52.242-13 BANKRUPTCY (JUL 1995) (Note 2 applies.) 
 
(l) 52.242-15 STOP-WORK ORDER (AUG 1989) with ALT I (APR 1984) (Notes 1 and 2 apply.) 
 
(m) 52.243-2 CHANGES - COST REIMBURSEMENT (AUG 1987) (Notes 1 and 2 apply.) 
 
(n) 52.244-6 SUBCONTRACTS FOR COMMERCIAL ITEMS AND COMMERCIAL COMPONENT
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(d) 52.215-15 PENSION ADJUSTMENTS AND ASSET REVERSIONS (DEC 1998) (Applicable if this Contract meets the applicability requirements of FAR 
15.408(g). Note 5 applies.) 

 
(e) 52.215-16 FACILITIES CAPITAL COST OF MONEY (OCT 1997) (Applicable only if this Contract is subject to the Cost Principles at FAR Subpart 31.2 and 

the CONTRACTOR proposed facilities capital cost of money in its offer.) 
 



 

 
 
CORPDOC  4  INT ( 7/02)   

11 
 

 

 

 
(iii) The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $25,000: 
 

(a) 52.222-35 EQUAL OPPORTUNITY FOR SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, AND OTHER ELIGIBLE 
VETERANS (DEC 2001) 

 
(b) 52.222-37 EMPLOYMENT REPORTS ON SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, AND OTHER ELIGIBLE 

VETERANS (DEC 2001) 
 
(iv)   The following FAR Clauses apply to this Contract if the value of this Contract equals or exceeds $100,000: 

 
 (a) 52.222-4 CONTRACT WORK HOURS AND SAFETY  STANDARDS ACT - OVERTIME COMPENSATION (SEP 2000) 
  
 (b) 52.223-14 TOXIC CHEMICAL
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(A) FAR 52.222-22 Previous Contracts and Compliance Reports.   CONTRACTOR represents that if CONTRACTOR has participated in a previous contract or 
subcontract subject to Equal Opportunity clause (FAR 52.222-26) (i) CONTRACTOR has filed all required compliance reports and (ii) that representations 
indicating submission of required compliance reports, signed by proposed subcontractors, will be obtained before subcontract awards. 

 

(B) FAR 52.222-25 Affirmative Action Compliance.  CONTRACTOR represents (1) that CONTRACTOR has developed and has on file at each establishment, 
affirmative action programs required by the rules and regulations of the Secretary of Labor (41 CFR 60-1 and 60-2), or (2) that in the event such a program does 
not presently exist, CONTRACTOR will develop and place in operation such a written Affirmative Action Compliance Program within 120 days from the award 
of this Contract. 

 

 (C) FAR 52.223-13 Certification Of Toxic Ch033 Tc
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