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LOCKHEED MARTIN CORPORATION 

CORPDOC 2E 

FEDERAL ACQUISITION REGULATION (FAR) FLOWDOWN PROVISIONS FOR SUBCONTRACTS/PURCHASE ORDERS FOR COMMERCIAL 
ITEMS UNDER A UNITED STATES GOVERNMENT PRIME CONTRACT 

  

A. INCORPORATION OF FAR CLAUSES  

The FAR clauses referenced below are incorporated herein by reference, with the same force and effect as if they were given in full 
text, and are applicable, including any notes following the clause citation, to this Contract. If the date or substance of any of the 
clauses listed below is different from the date or substance of the clause actually incorporated in the Prime Contract referenced by 
number herein, the date or substance of the clause incorporated by said Prime Contract shall apply instead. The Contracts Disputes 
Act shall have no6(t)ls  

2. "Contract" means this Contract.  

3."Contracting Officer" shall mean the U.S. Government Contracting Officer for LOCKHEED MARTIN's government prime contract 
under which this Contract is entered. 

4."Contractor" and "Offeror" means the SELLER, which is the party identified on the face of the Contract with whom Lockheed 
Martin is contracting, acting as the immediate subcontractor to LOCKHEED MARTIN. 

5."Prime Contract" means the contract between LOCKHEED MARTIN and the U.S. Government or between LOCKHEED MARTIN and 
its higher-tier contractor who has a contract with the U.S. Government. 

6."Subcontract" means any contract placed by SELLER or lower-tier subcontractors under this Contract. 

C. NOTES 

The following notes apply to the clauses incorporated by reference below only when specified in the parenthetical phrase following 
the clause title and date. 

1. Substitute "LOCKHEED MARTIN" for "Government" or "United States" throughout this clause. 

2. Substitute "LOCKHEED MARTIN Procurement Representative" for "Contracting Officer", "Administrative Contracting Officer", and 
"ACO" throughout this clause. 
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3. Insert "and LOCKHEED MARTIN" after "Government" throughout this clause. 

4. Insert "or LOCKHEED MARTIN" after "Government" throughout this clause. 

5. Communication/notification required under this clause from/to SELLER to/from the Contracting Officer shall be through 
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FAR 52.204-10 REPORTING EXECUTIVE COMPENSATION AND FIRST-TIER SUBCONTRACT AWARDS (JUL 2013) (Subparagraph (d)(2) 
does not apply. If SELLER meets the thresholds specified in paragraphs (d)(3) and (g)(2) of the clause, SELLER shall report required 
executive compensation by posting the information to the Government's Central Contractor Registration (CCR) database. All 
information posted will be available to the general public.) 

FAR 52.209-6 PROTECTING THE GOVERNMENT'S INTEREST WHEN SUBCONTRACTING WITH CONTRACTORS DEBARRED, SUSPENDED, 
OR PROPOSED FOR DEBARMENT (AUG 2013) (Applies if this Contract exceeds $30,000 except does not apply if this Contract is for 
commercial off the shelf items. Copies of notices provided by SELLER to the Contracting Officer shall be provided to LOCKHEED 
MARTIN.) 

FAR 52.215-20 REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA (OCT 2010) 
(Note 2 applies in paragraph (a)(1).) 

FAR 52.215-21 REQUIREMENTS FOR COST OR PRICING DATA OR INFORMATION OTHER THAN COST OR PRICING DATA - 
MODIFICATIONS (OCT 2010) (Note 2 applies in paragraphs (a)(1) and (b).) 

FAR 52.219-8 UTILIZATION OF SMALL BUSINESS CONCERNS (JUL 2013) (Note 8 applies.) 

FAR 52.222-21 PROHIBITION OF SEGRE
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FAR 52.225-5 TRADE AGREEMENTS (NOV 2013) (Applies if the Work contains other than U.S. made or designated country end 
products as specified in the clause.)  

FAR 52.225-13 RESTRICTIONS ON CERTAIN FOREIGN PURCHASES (JUN 2008) 

FAR 52.227-19 COMMERCIAL COMPUTER SOFTWARE-RESTRICTED RIGHTS (DEC 2007) 

FAR 52.232-40 PROVIDING ACCELERATED PAYMENTS TO SMALL BUSINESS SUBCONTRACTORS (DEC 2013) (Applies if SELLER is a 
small business concern. Note 1 applies. This clause does not apply if LOCKHEED MARTIN does not receive accelerated payments 
under the prime contract. Not all agencies provide accelerated payments.) 

FAR 52.244-6 SUBCONTRACTS FOR COMMERCIAL ITEMS (DEC 2013)  

FAR 52.245-1 GOVERNMENT PROPERTY (APR 2012) (ALT I) (APR 2012) ("Contracting Officer" means "LOCKHEED MARTIN" except in 
the definition of Property Administrator and in paragraphs (h)(1)(iii) where it is unchanged, and in paragraphs (c) and (h)(4) where it 
includes LOCKHEED MARTIN. "Government" is unchanged in the phrases "Government property" and "Government furnished 
property" and where elsewhere used except in paragraph (d)(1) where it means "LOCKHEED MARTIN" and except in paragraphs 
(d)(2) and (g) where the term includes LOCKHEED MARTIN. The following is added as paragraph (n) "SELLER shall provide to 
LOCKHEED MARTIN immediate notice if the Government or other customers (i) revokes its assumption of loss under any direct 
contracts with SELLER, or (ii) makes a determination that SELLER's property management practices are inadequate, and/or present 
an undue risk, or that SELLER has failed to take corrective action when required.") 

FAR 52.247-64 PREFERENCE FOR PRIVATELY OWNED U.S. FLAG COMMERCIAL VESSELS (FEB 2006) 
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(2) Examples. (i) The taxpayer has received a statutory notice of deficiency, under I.R.C. Sec. 6212, which entitles the taxpayer to 
seek Tax Court review of a proposed tax deficiency. This is not a delinquent tax because it is not a final tax liability. Should the 
taxpayer seek Tax Court review, this will not be a final tax liability until the taxpayer has exercised all judicial appeal rights. 

(ii) The IRS has filed a notice of Federal tax lien with respect to an assessed tax liability, and the taxpayer has been issued a notice 
under I.R.C. Sec. 6320 entitling the taxpayer to request a hearing with the IRS Office of Appeals contesting the lien filing, and to 
further appeal to the Tax Court if the IRS determines to sustain the lien filing. In the course of the hearing, the taxpayer is entitled to 
contest the underlying tax liability because the taxpayer has had no prior opportunity to contest the liability. This is not a delinquent 
tax because it is not a final tax liability. Should the taxpayer seek tax court review, this will not be a final tax liability until the 
taxpayer has exercised all judicial appeal rights. 

(iii) The taxpayer has entered into an installment agreement pursuant to I.R.C. Sec. 6159. The taxpayer is making timely payments 
and is in full compliance with the agreement terms. The taxpayer is not delinquent because the taxpayer is not currently required to 
make full payment. 

(iv) The taxpayer has filed for bankruptcy protection. The taxpayer is not delinquent because enforced collection action is stayed 
under 11 U.S.C. 362 (the Bankruptcy Code). 

(2) Principal, for the purposes of this certification, means an officer, director, owner, partner, or a person having primary 
management or supervisory responsibilities within a business entity (e.g., general manager; plant manager; head of a division, or 
business segment; and similar positions). 

(b) SELLER shall provide immediate written notice to LOCKHEED MARTIN if, at any time prior to contract award, SELLER learns that 
its certification was erroneous when submitted or has become erroneous by reason of changed circumstances.  

(c) The certification in paragraph (a) of this provision is a material representation of fact upon which reliance was placed when 
making award. If it is later determined that SELLER knowingly rendered an erroneous certification, in addition to other remedies 
available, LOCKHEED MARTIN may terminate this contract for default.  

3. FAR 52.222-22 Previous Contracts and Compliance Reports  

(a) SELLER represents that if SELLER has participated in a previous contract or subcontract subject to the Equal Opportunity clause 
(FAR 52.222-26): (1) SELLER has filed all required compliance reports and (2) that representations indicating submission of required 
compliance reports, signed by proposed subcontractors, will be obtained before subcontract awards. 


